OFFICE OF THE DEVELOPMENT COMMISSIONER



               FALTA SPECIAL ECONOMIC ZONE

Minutes of the meeting of 27th Approval Committee Meeting constituted in terms of Sub Section 1 of Section 13 of the Special Economic Zone Act, 2005 held on 23rd November, 2010 regarding Falta, Manikanchan, WIPRO and other new SEZs viz. DLF Ltd. and TCS Ltd. in the conference room  of Manikanchan SEZ, Salt Lake, Kolkata. 


The 27th meeting of the FSEZ Unit Approval Committee was held on 23.11.2010 under the Chairmanship of Shri S. Kishore, IAS, Development Commissioner, Falta SEZ to consider the proposals received from the units in Falta SEZ, Wipro SEZ, SEZs of DLF Ltd. & TCS Ltd.  


At the outset the Development Commissioner, the Chairman of the Committee welcomed the members of the Approval Committee. It was informed that the export performance of Falta and Manikanchan SEZ upto October 2010 during the current financial year i.e. 2010-11 had been Rs.719.45 Crore and Rs. 3167.37 crore respectively as against Rs. 562.33 crore and Rs. 1841.60 crore respectively in the corresponding period in the previous financial year. WIPRO SEZ had made export worth Rs. 396.41 crore during the aforesaid period as against Rs. 408.18 crore in the corresponding period in the previous financial year. Export made by the newly notified SEZs viz. M/s. Unitech Hi-tech Structures Ltd, Kolkata, M/s. Orissa Industrial Development Corporation, Orissa and M/s. M.L. Dalmia and Company Ltd., Kolkata during the current financial year (upto September, 2010) had also been noted as Rs. 117.76 Crore, Rs. 54.47 Crore and Rs. 42.25 Crore respectivdely. 


The Minutes of the 26th Meting held on 5th October, 2010 were then confirmed. 

The agenda points were thereafter taken up for discussion. The decisions taken are being mentioned agendawise :

Agenda Item No.1.

Application received from M/s. Kaybee Traders Pvt. Ltd. for setting up of a trading unit in Falta SEZ for export all kinds of bags made of Cotton, Jute, Nylon and Industrial Gloves/Aprons. 

 Considering the facts and circumstances explained in the project report, the

Committee rejected the proposal.
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Item No. 2  :  

Request of M/s. Pasari Koplavitch Ltd., a unit in Falta SEZ for approval of list of services received by the unit related to the authorized operation in the zone.

The Unit Approval Committee, in consultation with the representative (Shri Jogendar Singh, Deputy Commissioner) who was present during the meeting from the Service Tax Department, Rajdanga Main Road, Kolkata, approved the list of services for exemption/refund as follows :

1. List of services consumed within the Zone :

	1.
	Management, maintenance or repair Service*.

	2.
	Manpower Recruitment and Supply Agency.**

	3.
	Technical inspection and certification/Technical testing and analysis.*

	4.
	Banking or Financial Services.


              *If the service is provided within the zone for immovable assets.  Otherwise

                the same will come under refund route i.e. if the machinery are sent out of the   

                SEZ for repair/maintenance.


**If the service is provided exclusively within the zone.

II. List of services consumed partly or fully outside the Zone :

	1.
	General Insurance

	2.
	Consulting Engineer

	3.
	Cargo handling

	4.
	Chartered Accountant

	5.
	Clearing & Forwarding Agent.

	6.
	Cost Accountant

	7.
	Management, maintenance or repair.

	8.
	Insurance auxiliary services concerning general insurance business.

	9.
	Port

	10.
	Technical inspection and certification.

	11.
	Technical testing and analysis.

	12.
	Transport of goods by Aircraft.

	13.
	Transport of goods by road.

	14.
	Company Secretary.
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	15.
	Storage and Warehousing.

	16.
	Custom House Agent

	17.
	Scientific and Technical Consultancy

	18.
	Transport of goods in Container by Rail

	19.
	Banking or Financial Services.

	20.
	Convention Services.

	21.
	Event Management Services.


The above segregation of services eligible for exemption in terms of Notification No. 15/2009-ST dated 20.5.2009 is for administrative convenience.  The jurisdictional Central Excise department will be the final authority in this regard. 
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Additional Agenda Items were then discussed agendawise as follows :

Additional Agenda Item No. 1  :


One time disposal (instead of inclusion of items in LOP)

            since 05.10.2010 by M/s. Infinity Electric Pvt. Ltd.


It was noted by the Committee that the unit had been allowed one time disposal of PVC & LDPE from the zone.

Item No. 2 : Request for appointment of M/s. B.Ghosh & Co. Pvt. Ltd.

                     as a custodian for a period of 5 years instead of one year.


Considering the facts and circumstances, the Committee decided to appoint the custodian for 5 years in two phases i.e. initially for 2 years and subsequently for 3 years subject to satisfactory performance.
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Matters relating to the IT/ITES SEZ of M/s. DLF Ltd. :

Item No. 3  : Request of M/s. IBM India Pvt. Ltd., a newly approved

                     unit in the sector specific SEZ of IT/ITES of M/s. DLF Ltd.,

                     for approval of list of services required in relation to authorized

                     operation for development of IT/ITES unit.

The Unit Approval Committee approved the list of services for exemption/refund as follows :

                       I.   List of services consumed within the Zone :

	1.
	Cleaning activity.

	2.
	Erection, Commissioning or Installation.

	3.
	Online Information & Database Access or Retrieval.

	4.
	Information Technology Software Services.

	5.
	Telecommunication Service (except Mobile Phone).

	6.
	Management, Maintenance or Repair Service.*

	7.
	Technical Inspection and Certification/Technical Testing and Analysis.

	8.
	Works Contract Service.

	9.
	Manpower Recruitment and Supply Agency.**


              *If the service is provided within the zone for immovable assets.  Otherwise

                the same will come under refund route i.e. if the machinery are sent out of the   

                SEZ for repair/maintenance.

                **If the service is provided exclusively in the zone.

II. List of services consumed outside the Zone :

	1.
	General Insurance

	2.
	Consulting Engineer

	3.
	Cargo handling

	4.
	Chartered Accountant

	5.
	Clearing & Forwarding Agent.

	6.
	Cost Accountant

	7.
	Management, maintenance or repair Service.

	8.
	Insurance auxiliary services concerning general insurance business.

	9.
	Port

	10.
	Technical inspection and certification.
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	11.
	Technical testing and analysis.

	12.
	Transport of goods by Aircraft.

	13.
	Transport of goods by road.

	14.
	Company Secretary.

	15.
	Storage and Warehousing.

	16.
	Custom House Agent

	17.
	Scientific and Technical Consultancy

	18.
	Transport of goods in Container by Rail

	19.
	Bank or Financial Services.

	20.
	Convention Services

	21.
	Event Management Services.



       The above segregation of services eligible for exemption in terms of Notification No. 15/2009-ST dated 20.5.2009 is for administrative convenience.  The jurisdictional Central Excise department will be the final authority in this regard. 


Item No. 4 : Approval of list of specified services required in relation to the 

                                 authorized operation for development of IT/ITES SEZ of M/s.

                                 DLF Ltd. at New Town, Rajarhat, Kolkata in addition to the

                                  already approved items.

The Unit Approval Committee approved the list of services for exemption/refund as follows :

1. List of services consumed within the Zone :

	1.
	Business Exhibition Service/Business Support Service.

	2.
	Erection, Commissioning or Installation.

	3.
	Computer Network Service.

	4.
	Information Technology Software Services.

	5.
	Telecommunication Service (except Mobile Phone).

	6.
	Interior Decoration/Designers Service.

	7.
	Sale of space or time for advertisement, other than print media.

	8.
	Works Contract Service.

	9.
	Survey and Map making service.

	10.
	Site formation and clearance excavation and earthmoving demolition services.

	11.
	Internet Telephony service.

	12.
	Authorised Service Station Services(located within SEZ)
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II. List of services consumed outside the Zone :

	1.
	Supply of tangible goods service.

	2.
	Credit Rating Agencies Service.

	3.
	Travel Agents’ Service.

	4.
	Advertising Service.

	5.
	Market Research Agency Service.

	6.
	Photography Service

	7.
	Architects Service.

	8.
	Commercial Training or Coaching Service.

	9.
	Intellectual Property Service.

	10.
	Legal Consultancy Service.

	11.
	Share Transfer Agent’s Service

	12.
	Transportation of Coastal goods & goods transported through National Waterways and Inland Water.

	13.
	Transport of Passengers embarking in India for International Journey by Air Service.

	14.
	Sponsorship Service.

	15.
	Event Management Service.



       The above segregation of services eligible for exemption in terms of Notification No. 15/2009-ST dated 20.5.2009 is for administrative convenience.  The jurisdictional Central Excise department will be the final authority in this regard. 

            Item No. 5 : Allowing two separate inward and outward registers for men

                                  and material movement towards already permitted entry and

                                   exit points at IT/ITES SEZ of M/s. DLF Ltd. at New Town, 

                                   Rajarhat, Kolkata.


Considering the pros and cons, the Committee has rejected this proposal.
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Matter relating to the IT/ITES SEZ of M/s. Tata Consultancy Services Ltd.

Item No. 6 : Approval of list of services in addition to the already approved

                     items for exemption/reimbursement for authorized operation

                     by M/s. Tata Consultancy Services Ltd. in its IT/ITES SEZ

                     at Rajarhat, Kolkata.

The Unit Approval Committee considered the items of services listed with the developer’s letter No. TCSK/ADMIN/GM/1021/02 dated 21st October, 2010, which was placed on the table and approved the list of services for exemption/refund as follows :

2. List of services consumed within the Zone :

	1.
	Business Exhibition Service/Business Support Service.

	2.
	Erection, Commissioning or Installation.

	3.
	Cleaning Activity Services.

	4.
	Information Technology Software Services.

	5.
	Telecommunication Service (except Mobile Phone).

	6.
	Interior Decoration/Designers Service.

	7.
	On-line information and Database Access or Retrieval Services.

	8.                                             
	Packaging Activity services.

	9.
	Survey and Map making service.

	10.
	Site formation and clearance excavation and earthmoving demolition services.

	11.
	Internet Telecommunication service.

	12.
	Event Management Service

	13.
	Works Contract Services.

	14.
	Supply of Tangible Goods Services.

	15.
	Intellectual Property Right.

	16.
	Commercial Training or Coaching Centre Services


II. List of services consumed outside the Zone :

	1.
	Supply of tangible goods service.

	2.
	Credit Rating Agencies Service.

	3.
	Travel Agents’ Service.

	4.
	Advertising Service.

	5.
	Market Research Agency Service.

	6.
	Photography Service
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	7.
	Architects Service.

	8.
	Commercial Training or Coaching Service.

	9.
	Intellectual Property Service.

	10.
	Legal Consultancy Service.

	11.
	Share Transfer Agent’s Service

	12.
	Transportation of Coastal goods & goods transported through National Waterways and Inland Water.

	13.
	Transport of Passengers embarking in India for International Journey by Air Service.

	14.
	Sponsorship Service.

	15.
	Event Management Service.



       The above segregation of services eligible for exemption in terms of Notification No. 15/2009-ST dated 20.5.2009 is for administrative convenience.  The jurisdictional Central Excise department will be the final authority in this regard. 
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Item No. 7 : Monitoring of performance of 08 units in Falta SEZ 

                     during the financial year 2009-10. 

The performance of the following 08 units has been monitored :

	Sl. No.
	Name of the Unit
	Item of Manufacture/Trading.

	1.
	M/s. J.V. Gokal & Co. Pvt. Ltd.
	Tea

	2.
	Kariwala Greenbags, Unit-III of

M/s. Kariwala Industries Ltd.
	Jute/Cotton Bags, Clothings, Made-ups and other Textile items.

	3.
	Hi-tech Information & Marketing Pvt. Ltd.
	Mica Chips/Mica Waste.

	4.
	Pasari Koplavitch Limited(Phase-I)
	Silk Curtains & Made-ups.

	5.
	Pasari Koplavitch Limited(Phase-II)
	Silk Fabrics.

	6.
	Sarat Exports Pvt. Ltd.
	Garment (Shirts).

	7.
	Link Exports
	Tea.

	8.
	Schefields International Pvt. Ltd.
	Plastic Body Ball Point Pen. 




It has been noted that all the above units have achieved positive NFE.
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Matter relating to M/s. DLF Ltd.

Item No. 8 : Declaration of processing and non-processing area 

                     For sector specific IT/ITES SEZ of M/s. DLF Ltd.,

                     Rajarhat, Kolkata.

The Unit Approval Committee has deferred the matter till the next meeting within which period comments should be obtained from Commerce & Industries Department, Govt. of West Bengal because Govt. of West Bengal recommends only 30% of the SEZ area as  non-processing area in respect of IT/ITES SEZ.     
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Item No. 9 : Suspension of Import Noting by Custom House, 

                     Kolkata for consignments bound for Falta SEZ units

                     resulting in delay in release of import consignments

                     and incurring huge detention charges.


The Committee has been informed that the Commissioner of Customs would   issue another Trade Notice to streamline the procedure.


Matter relating to Wipro SEZ :


Item No. 10 : Allowing disposal of 640 Nos. of damaged batteries 

                                    of UPS in respect of Wipro SEZ.



The Committee desired that the matter should be decided as per Customs/Central Excise rules and regulations.
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It was decided by the Chairman that Action taken report of the decisions taken by the Committee in this meeting should be reviewed in the next UAC Meeting.

It was also decided by the Chairman that the matters relating to the Developers/Co-developers of the new SEZs should be reviewed in the next UAC Meeting.  

The minutes have been approved by the Chairman of the Committee. 









( Uma Roy Chowdhury )








   Asstt. Development Commissioner
